6th International Accounting
Conference (IAC 2017)

The Growth Game Changer: How
Accounting Works in the Digital Era

Advances in Economics, Business and
Management Research Volume 55

Yogyakarta, Indonesia
27 — 29 August 2017

Editor:

Sylvia Veronica N. P. Siregar

ISBN: 978-1-5108-6472-6



Printed from e-media with permission by:

Curran Associates, Inc.
57 Morehouse Lane
Red Hook, NY 12571

proceedings

.com

Some format issues inherent in the e-media version may also appear in this print version.

Copyright© (2018) by Atlantis Press
All rights reserved.
http://www.atlantis-press.com/php/pub.php?publication=iac-17

Printed by Curran Associates, Inc. (2018)
For permission requests, please contact the publisher:

Atlantis Press
Amsterdam / Paris

Email: contact@atlantis-press.com
Additional copies of this publication are available from:

Curran Associates, Inc.

57 Morehouse Lane

Red Hook, NY 12571 USA
Phone: 845-758-0400

Fax:  845-758-2633

Email: curran@proceedings.com
Web:  www.proceedings.com



TABLE OF CONTENTS

THE EFFECT OF EARNINGS MANAGEMENT ON THE PROBABILITY OF FRAUD AND

FINANCIAL DISTRESS ...ttt ettt e e e e st e e st e e e e eab b e e e sa b e e e s baeeeabt e e e e abbeeesabeeeaabaeeeeaabeeesbbeaeaasneens 1
Arief Kurniawan, Ancella Anitawati Hermawan
DETERMINANTS OF LOCAL GOVERNMENT PERFORMANCE IN INDONESIA ..o, 7

Dyah Setyaningrum, Dwi Martani

THE EFFECT OF IFRS CONVERGENCE ON OWNERSHIP OF FOREIGN INVESTORS IN

INDONESIA ..ottt et e e ettt e e ettt e e e e b e e e ebae e e aabeeeeiabee e s baeeeasbeeeebbeeesabeeeabaseeessbeeesabaeesabbeeeasbbeeesabesesnbaseanes 13
Anesella Shara, Aria Farah Mita

TAX AWARENESS OF THE CONCEPTIONS OF TAX COMPLIANCE WITHIN SURABAYA

SOCIETY: ASTUDY IN SURABAYA, INDONESIA ... .ottt ettt et e e st e s e aa e e s tae e e aaaeaeeans 18
Daniel Pandapotan, Christine Tjen

TRANSFER PRICING ANALYSIS ON INTRA-GROUP SERVICES AND THE RELATED

TRANSFER PRICING DISPUTES FROM INDONESIAN TAX PERSPECTIVES.........cccooi et 24
Beatrice Eka Putri P. Simamora, Ancella Anitawati Hermawan

CRITICAL SUCCESS FACTORS OF THE IMPLEMENTATION OF KNOWLEDGE

MANAGEMENT AT PT XYZ ...ttt b et bbbt b eb bt e bbbt bt b e et en e 29
Raisiffah Kunthi, Dana Indra Sensuse, Robert P. Tobing
CORPORATE GOVERNANCE AND RISK DISCLOSURE: INDONESIAN EVIDENCE..........ccccciiniiiiiiiencies 37

Ajar Taru Seta, Dyah Setyaningrum

FORCED IMPLEMENTATION OF SFAS 108 ON ISLAMIC INSURANCE? AN

INTERPRETATION STUDY OF GRAY AND SHARIA ...ttt 42
Dodik Siswantoro

THE IMPACT OF INTERNET FINANCIAL REPORTING PRACTICES ON THE COMPANY'S

MARKET VALUE: ASTUDY OF LISTED MANUFACTURING COMPANIES IN INDONESIA.........cccooeiinin. 48
Adityawarman Adityawarman, T. B. M Yusuf Khudri
PROPOSING ACCOUNTABILITY INDEX FOR INDONESIA’S LOCAL GOVERNMENT ......ccoocviiiiriiiii 54

Dyah Setyaningrum

ANALYSIS OF FACTS UNDERLYING JUDGE’S VERDICT IN RESOLVING DISPUTE OF

VALUE ADDED TAX ON INSURANCE DISCOUNTS AND SALE OF REPOSSESSED GOODS AT

FINANCE COMPANY (STUDY OF TAX DISPUTE MANAGEMENT PERSPECTIVE)......ccooiiiiiiiiicce 59
Indra Himawan Adlan, Christine Tjen

THE EFFECT OF FISCAL INCENTIVE ON EARNING MANAGEMENT AMONG LISTED

COMPANIES IN INDONESIA ..ottt bbbt bbbt bbbttt b bt b e bbb e ene b 64
Dyah Raras Danastri, Christine Christine

SOCIAL RESPONSIBILITY DISCLOSURE, CORPORATE GOVERNANCE AND COST OF

EQUITY CAP T T AL ettt bbb bbbt bbb e e bt e b e bR e e bt e bt e bt e R e e bt e bt e bt e b e e b e s b e e e e ke e b nbe s 70
| Made Pradana Adiputra, Sylvia Veronica Siregar, Ratna Wardhani

FACTORS THAT INFLUENCE ACCOUNTING STUDENTS' INTEREST IN BECOMING AN

ENTREPRENEUR ..ottt ettt b et b e bbbt e bt e bt e b e bt e bt e Rt ekt e ke et e e bt e beeb e et e e bt e besbe e b naeenes 76
Pintoro Melin, Wasilah Abdullah

THE INFLUENCE OF FINANCIAL DISTRESS AND INDEPENDENCE OF BOARD OF

COMMISSIONERS ON TAX AGGRESSIVENESS .......c.ootiiitiitieeeet ettt 81
Galih Prima Dhamara, Evony Silvino Violita

ANALYSIS OF IMPLEMENTATION OF COOPERATIVES GOVERNANCE AND THE LEVEL

OF HEALTH OF BAITUL MAAL WAT TAMWIL (BIMT) ..ttt 87
Dita Anggraini, Evony Silvino Violita

INVENTORY MANAGEMENT ANALYSIS AND IMPROVEMENT OF INVENTORY CONTROL

PROCEDURES: CASE STUDY IN THE SECRETARIAT OF THE TAX COURT ..ottt 93
Ferry Andika Harmen, Rafika Yuniasih

TAX TREATMENT ON THE AMORTIZATION EXPENSES OF GOODWILL ARISING FROM

ACQUISITION AS DEDUCTIBLE EXPENSES TO GROSS INCOME IN THE CALCULATION

OF TAXABLE INCOME........o ittt b bbb bbb e bt h b e bt b e e bt e b b e btk e e bt abb e b e e s e bt bt e nbenbeen 99
Alfian Dovi Pradana, Ning Rahayu

THE EFFECTS OF CEO TENURE ON EARNINGS MANAGEMENT: THE ROLE OF CEO

CAREER ORIGIN AND AFFILIATED RELATIONSHIPS ... s 104
Massaid Bimo Setyawan, Viska Anggraita



DOES INTEGRATED REPORTING APPROACH ENHANCE THE VALUE RELEVANCE OF

ACCOUNTING INFORMATION?: EVIDENCE FROM ASIAN FIRMS ......ooiii e 112
Kenny Fernando, Rina Dharmawati, Dewi Sriani, Elvia R. Shauki, Vera Diyanty

IFRS ADOPTION, EARNINGS MANAGEMENT AND INVESTOR PROTECTION IN SEVERAL

ASTAN COUNTRIES ...ttt sttt e ettt s bt e e e be e s b e s b4 a8t e e be e Rt e s bt e be e ke e R b e s b e e b e et e esbenbeebe e beaneenaenbeen 118
Fathiah Rahmaningtyas, Aria Farah Mita

THE EFFECT OF TECHNOLOGY INFRASTRUCTURE IN CUSTOMER RELATIONSHIP

MANAGEMENT ON PROFIT INCREASES WITH CUSTOMER RELATIONSHIP

MANAGEMENT (CRM) PROCESS MEDIATION: AN EMPIRICAL STUDY OF THE

INDONESIAN BANKING INDUSTRY ...ooieiiiiiieiit et sie ettt ste e sraaestaesste e taeaneaessaeanseessaeanseesseeansessnseansesssenesseens 123
Tami Sitorus, Machmudin Eka Prasetya

AN ANALYSIS OF FORWARD-LOOKING DISCLOSURES, CORPORATE GOVERNANCE AND

THE ABILITY TO ANTICIPATE FUTURE EARNINGS: EMPIRICAL EVIDENCE FROM

INDONESIA ..ottt ettt b e st te e te e b e s bt e be e Ee e beeh e e be e bt e A b e e bt e b e e R e e b e e bt e be b e e b e e bt et e b e et e nbe et e s bean b nbeenee 130
Annisa Maghfira, Elok Tresnaningsih

THE ROLE OF CORPORATE GOVERNANCE IN FINANCIAL DERIVATIVE UTILIZATION

FOR CORPORATE TAX AVOIDANCE: EVIDENCE FROM AN EMERGING MARKET .......cccoeviviriierieveene 136
Chunique Galuh Mayanggara, Ratna Wardhani

THE IMPACT OF EACH ELEMENT OF CORPORATE SOCIAL RESPONSIBILITY

DISCLOSURE ON FIRM VALUE ......o oottt sttt e st e st e e st e e teesataanbeestaeeteesnseentaesnneesneesnteennes 142
Claudia Maharani Kristyanto, | Putu Sugiartha Sanjaya

THE EFFECT OF CAPITAL EXPENDITURE AND MARKET SHARE ON PROFITS PER

REGION IN AN INDONESIAN MOBILE TELECOMMUNICATIONS COMPANY ....ccciiiiiiiieiireieesee e 146
Nursakti Niko Rosandy, Aria Farah Mita

THE IMPLEMENTATION OF THE END-USER COMPUTING SATISFACTION MODEL INTO

SCELE: ASTUDY OF THE UNDERGRADUATE PROGRAM OF THE ACCOUNTING

DEPARTMENT IN UNIVERSITAS INDONESIA ... .ottt s te et e s ae e snaesnaeestaesnaeenneeannas 151
Mohamad Jatiardi Fitriantoro, Nurul Husnah

THE EFFECT OF EARNINGS MANAGEMENT PRACTICE ON CORPORATE BORROWING

CAPACITY THROUGH CORPORATE REPUTATION ......ootiiiicieiit sttt e 156
Andy Setiawan, Ancella Anitawati Hermawan
DOES THE GENDER OF CEOS AND CFOS AFFECT EARNINGS MANAGEMENT? ..o 162

Rachel Puspa, Desi Adhariani

RECONSTRUCTION OF THE ACCOUNTING SYSTEM FOR THE BIOPOSKA FERTILIZER

INVENTORY: THE APPLICATION OF SOFT SYSTEMS METHODOLOGY IN THE BOTANIC

GARDEN OF INDONESIA ...ttt ettt s et e s e et e e et e e s teesate e teeasaeesaeeaabe e seeasteeaseeanteeateeesseesnseanseeanneenneens 168
Santiecha Santiecha, Deddi Nordiawan

FINANCIAL REPORT FOR MICRO, SMALL, AND MEDIUM ENTERPRISE ACCORDING TO

FINANCIAL ACCOUNTING STANDARDS: CASE STUDY RAFITA CAKE .....oooiiiiiiieecie e 174
Rahmad Firdaus, Ludovicus Sensi Wondabio

ANALYSIS OF TAX AGGRESSIVENESS AND FINANCIAL REPORTING AGGRESSIVENESS

ON PUBLIC COMPANIES IN INDONESIA 2010-2014 ...t oottt ste e see et e e e sneessaeestaesnsaennaesneeessaasnsaenes 179
Agus Adiwahana, Dwi Martani

ANALYSIS OF VALUE-ADDED TAX TREATMENT OF UNIT LINKED LIFE INSURANCE

] =1 YA L 0 TSSO 184
Muhammad Ravin Alhakim, Yohanes Yohanes

INTERNAL CONTROL ANALYSIS OF PROJECT-BUDGET REALIZATION IN ORDER TO

INCREASE BUDGETARY CONTROL AT PT ABC ...ttt st st nneesnaeennee s 189
Fransisca Utami, Siti Nurwahyuningsih Harahap

THE APPLICATION OF THE CONTINGENCY MODEL AND SOFT SYSTEMS

METHODOLOGY TO RECONSTRUCT THE INTERGOVERNMENTAL TRANSFER SYSTEM:

LESSONS LEARNED FROM THE IMPLEMENTATION OF ACCRUAL-BASED ACCOUNTING

AN I N1 1IN0 SRS 195
Arifudin Miftakhul Huda, Deddi Nordiawan

THE DESIGN OF A RISK-BASED PERFORMANCE AUDIT PROGRAM FOR COURT-FEE

MANAGEMENT FOR THE COMPTROLLER OF SUPREME COURT OF INDONESIA ........cccooiiviiiiieiene, 201
Reisya Ibtida, Bambang Pamungkas

IMPLEMENTATION OF INTANGIBLE ASSETS ACCOUNTING IN THE MINISTRY OF

PUBLIC WORKS AND PUBLIC HOUSING ANALYSIS ...ttt snae e e nneeaneas 207
Aditya Aditya, Ayuningtyas Hertianti



EVALUATION OF INTERNAL CONTROL OVER FINANCIAL REPORTING DESIGNED ON

TAX RECEIVABLE MANAGEMENT: A CASE STUDY ON TAX RECEIVABLE MANAGEMENT

CYCLE AT THE DIRECTORATE GENERAL OF TAXES. ... .oi ottt sttt te sttt e va e snaesaeesnaasnae e 212
Asrulsani Muhamad, Trisacti Wahyuni

ADMINISTRATION AND CONTROL OPTIMIZATION FOR THE ALLIANCE PROJECT FOR

NATURAL DISASTER LOGISTICS MANAGEMENT: THE APPLICATION OF SOFT SYSTEMS

METHODOLOGY AT THE DIRECTORATE OF SOCIAL PROTECTION FOR NATURAL

(D] Y NS I =1 G A [ O I 11V 1 USSR 218
Achmad Fauzi, Deddi Nordiawan

ANALYSIS OF GENDER RESPONSIVE PLANNING AND BUDGETING (CASE STUDY:

MINISTRY OF FINANGCE) ...ttt sttt ettt e be e et et e st et e e be e ke s te b e e es s ereabeebesbesbeseenseneanennas 225
Leisha Wahyu Nurindahsari, Trisacti Wahyuni

ANALYSIS ON THE TAX COURT DECISION ON THE DEDUCTIBILITY AND ARM’S

LENGTH PRICE OF ROYALTY PAYMENT (CASE STUDY OF PT AAND PT B)..ccooovviiieieieecese e 231
Nurfasti Dwi Nugraheni, Christine Tjen

ANALYSIS OF THE APPLICATION OF THE REGIONAL FINANCIAL MANAGEMENT

INFORMATION SYSTEM IN THE SPECIAL CAPITAL REGION OF JAKARTA ..o 237
Putri Amalia, Dodik Siswantoro

THE PROPHET’S PUBLIC BUDGET AND ITS RELEVANCY TO THE INDONESIAN CONTEXT......cccccceveue 242
Dodik Siswantoro

IMPACT OF CORPORATE GOVERNANCE ON CREDIT RATING. ..ottt 248
Christi Karolina Tarigan, Fitriany Fitriany

IMPACT OF ABNORMAL AUDIT FEE ON AUDIT OPINION.......ciiiiiiiiiie it 254

Louis Bernardus Dupa Sangkrista, Fitriany Fitriany

IS ENVIRONMENTAL PERFORMANCE VALUED BY INVESTORS? THE CASE OF

INDONESIAN LISTED COMPANIES ... .ottt bbb b e b e et an e b e 260
Felisha Felisha, Hilda Rossieta

FAIR VALUE IN THE ISLAMIC PERSPECTIVE: JAKARTA ISLAMIC INDEX (JII)

COMPANIES? CASES . ...ttt h b bt h bbb e b e a b e Rt Rt bt bttt e bt e bt bbb bbbt 265
Maisya Pratiwi, Dodik Siswantoro
VALUE RELEVANCE, EARNINGS MANAGEMENT, AND RELATED PARTY TRANSACTIONS.................. 270

Doli Martua Nasution, Aria Farah Mita

THE EFFECT OF CORPORATE GOVERNANCE ON SHARIA CORPORATE PERFORMANCE

AN N0 1 1IN0 S S 273
Roghiebah Jadwa Faradisi, Dyah Setyaningrum

A FINANCIAL OPTIMIZATION MODEL AS A BUSINESS MODEL FOR MEASURING AND

MANAGING THE VALUE OF COMPANIES: IN THE CONTEXT OF GOOD CORPORATE

GOVERNANCE (GCG) ...ttt sttt ettt sttt saete st e a1 et e e e ese e ke e be e b e st et e s ess e s e e ke ebe s te s be s es b eseeseeteebeebessenbeseeneeteane 278
Siti Nuryanah

Author Index





